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1. Headna Date and Race: This metier came on for hearing before the
Vlrginhr Gas and ON Board (hereaAar "Board") frt 0:00 a.m. on February 21, 2008, at
the Ssuthwest Virlinkr Higher Education Gjnter, Campus of Vkginie Highlands
Conrmuntty CaNqge, Abkrgdce, Virginia.

2. Aaae«ances: 7%se@y K. Sdett of MeNnnta 4 Scott, appeared for
the Applicant; artd ~~i M. S. Ptgeon, Assistant Attorney General, was present to
advkre the Beard.

3. JudsdicNon and NcrNce: Pursueat to Va. Code titj 45.1-381.1 itt Ngg.,
the Board finds that it has jurtsrgcNon over the matter. Based upon the evidence
preeerrted by AppNcant, the Board also finds Nat the Applioant has (1) exetcNsed due
dNigence in conducNng a meanlngtul seardtj of reasonably available sources to
determine the kferrNty and whereabouts of gas and oN owner, coal owner, or
mineral owner and/or potanNal owner, i.e., idengf led by AppNcant as having
("Owner') or claiming ("Ctaknant") the rtghjs to Coetbed Methane Gas in aN

pennsylvanian aged coals from the ttrp of the july, inducNng but not NmNad to Raven,

(hereafter sorrtsNmas parsee(s) whether Iefsrrtng lo Individuals, cdfperaNons,
partnershtps asaoctagons, companies, buelnelrjres, trusts, joint ventures or other legal
enNNes enttNerf Va. Code 45.14B1.Il9 and 45.1~1.22, to noNse of the), by SS
applicaNon tNed'e@in; and (3) that the perScjns set forth in Exhgrtt $4 hereto have
been idengtfed by AppNcant as penrons who n)ay be Owners or Oatmarrta of Coatbed
Methane Gas Altercate in Subject Formatiens ih the Subject BrNNng UnN who luwe not
henmiuswsm eqpeiou to lease or seN lo the anc¹or votuntarNy pool their Gas
int«eats. C ~g Gas Owners/Clahnanh the Subject DrNNng Unit aSs Neted on
ErdNrtt K. Fufther, the Board has oaused. of this hearing to be published as
required by Va. Code I 45.1-381.19.B.,the Bo«d h«etry 'hat the
noNcee given harwe saNsfy aN statutery requ, Board rule requi, and the
minimum stamfards of state due process.

Jawbone Ritter, Jawbone, TNer, Upper Sea nt, Greasy Creek, Upper Horeepen,
Middle Horeepen, War Creek, Lower , Pocalrontas ¹9, Pooelontas ¹8,
Pocahontas ¹3, Pocahontas ¹2, Pocahontas 1 and any other unnamed Coal seems
and other asscleiatsd forma0ons known as ttra Nore coatbed Gas Fkrtd thenrwtth
(h«caller Subject Formations ) in the Subject t)rNNng Unit und«tying and ~i~~ of
Subject Lands; (2) represented it has glvetr noNce lo those parties so identwed

6. RaNef Reouested: Applicant requests (1) that pursuant to Va. Code tr

45.1-381.22, inckrrNng the appNcable porNordr of $ 45.1-'361.21
~ the Board pool the

rights, ~ and ~ in snd to the GQ in the Subject DrNNng Unit, induding
those cf the AfrpNsant and of the known and unknown persons named in Mtfrftrtt $4
herwto and that of their known and unknown heirs, executonr, administrators, devisees,



trustees, assigns and successors, both immejHate and remote, for the drINing and
operaHon, inctudhg producHon, of Coalbed IVk¹hane Gas produced from the Subject
DrHNng Unit estabNshed for the Subject Formajions underlying and comprieed of the
Subject Lands, (heraatter someHmes idantiHed and relianad te as "weH

development or operaHon in the Subject Unit); and, (2) that the Board
deelgnata Pine CN and INas, Inc. as'r¹t Operator.

Cot¹bad Gas FN¹d Rt¹as estabgshed by the
entered March 26, 1969; aN as amended from

'statesin and to the Gas in Subject DrNHng U
Opewtor and ef the known and unknown
and made a part hereof, and tht¹r known aad u
devisees, trustees, ata¹gns and su~aavrs,
are poahd in the Subject FormaHens in thk

and Gas Conservagon Beard's Order
to Hme; and (2) ag the nteresta and

including that of the AppHoaht, the Unit

persia Ht¹ad on~54, ~~M hewlo
ftkncwn heirs, executors, a¹n¹nistn¹ors,

immediala and remote, be «nd hereby
Subject DrHHng Unit unterlying and

7. ReNef Granted: The requested raHef in this cause shaN be and hereby
is granted and: (1) pursuant to Va. Code $ 481~1.21.C.3,Pine ~-.=.CN an¹
Gae, Inc. (hereafter "Unit Open¹or" or Openlr") is designated as the UnN Operator
autho¹asd to drNI and operate the WeN ln S DrHHng Unit at the iocaHop depidad
on the pk¹ aNached hereto as EsH¹bB A, to the permit provisions centt¹ned in

Va. Code 5 45.1461.27,gj Ngg., to Q 4 VAC 150 IHj ggg., Gas and ON Ragt¹aHons;
to $ 4 VAC 25-ll60 Ntj Ngg., VIrghh Gas and Board RegulaHons and te tha Nore

Pursuant to the Nore Coal Field Rules promulgated under the authority of Va.
Code tt 45.1-361.20,the Boant has adoplad thjs fogowlng method for the caiculagon of
producHtm and revenue and aHocaHon of t¹iowjtbh cosla for the producHon of Coalbed
Methane Gas.

For Free AMeN Gas. - Gas shaH be produ
acre drHNng unit in wt¹ch the well is
cf each Owner/Claimant wlf¹n the

unN,'expressedas a percentage) that the
separate trast that is wNhin the Subject
bears to ate total mineral acreage,
the ~INN,77~ drNHng unH in the

~ from and aNocaled to only the $8.77-
located according to the undivided nterests~ undivided interest shaN be the ratio

~

~

~

of mineral acreage wHI¹n each
Unit, when pk¹tsd on the surface,

pktBsd on the surface, cor¹ained within

itjanner set forth in the Nore Fll¹d Rules.

operagon of the weH located in the Subject ~Unit, at a rate of payment mutuaHy
agreed to by st¹d Gas Owner or Claknant ajsf the Unit Operator, then such person
named may ektct one of the opgoas set foist in Paragraph 9 bstcw and must give
wrNten noHce cf I¹s t¹ecHon of the opNon under Paragraph 9 to the designated
Unit Operator sH the address shown bt¹ew tt¹rty (30)days from the dele of rats¹pt
of a copy of N¹s Order. A timely elecHon shelf be deemed to have been made if, on or
before the last day of saki 30@ay pe¹od, such elecHng person has delivered I¹s written

8. EiscHonandEiecHonPe¹od: In the event any Owner or Claimant
named in 84 hereto does not reach a voluntary agraemsnt to share in the



eiecHon to the dtadgnated Unit Operalor at Hie atkfress shown below or has duly
postmarkad and pktced its wriHsn ektcHon in %nrt daas United States mail, postage
prepaki, addmassd to the Unit Ofmrator at the tkfdress shown below.

Elacbon Ootions:

OoHon 1 - To Partlcloete In the MhH Damksanent and Qu —~.of the
in SdifbtH$ 4 Who does

nit Opener may elect to
~Re in the Subjfatt OrHHng

—
4f to pay tha'4eh&ah of

pert of the achal and
lad by Ole Order for

, Including a:~~e
Ia VIrgkda Gas and OH

CchT~meatWsf+foducHon
to pay the e ~ of
of the C ~mf4or-

Operalor vdHdp fcrty4Ive
or Ne dale of s~asa4I of

for the Bub(bct OrHHng

OrHHno Unit: Any Ges Owner or C(akaant named
ret reach a voiunbtry wHh the U
parHctpate in Ne Well end ~—
Unit (herealer 'Parlclpagng Opei4leV) by ~~
such PartkHpaHng OperaloA
Msoneble coals cf Ne well \All

Gas produced pursuant to Ne Flekl ihhs
supervision fee, as more set ferN
Board RegulaHon 4 VAC 25«%0190 (htaeh
Costs ). Further, a ParHcipasngi ~rater agmes
such ParHctpating Operator's part
Production Cost as eet forth'o the Unit

(45) days from the later of the of maNhg

tlute Order. The Completed@or Cost
foHows

9.2

Completed-for-ProducHon Cosh: SSSS~.OO

A ParHclpeHng Operator's cost hereunder shaH be Ne result
obHained by muiHplylng lhe P Opartttor's "Inlereet in UnR'mes
tha Completed-for~duction set forth above. Ptwvtdad. however,
that in the event a Parllclpagng elects to parHcfpale Ill HtHs or
wfuses-lo pay the~cf hisi proportbnate pert of the Corlipleted4or-
PtoducHon Cost as set HEN ~ aH wHhin the Hme set forth hare@ and
in the manner pwscrtbed in 8 of thh Qrdar, Nan such
ParHctpaHng Operator ehaH be —~ lo have eh@ad not lo parNdpate
and to have elected in lieu of pa~an pursuant lo
PMgraph 9.2 harsh.

Obbon 2 - To Recehe A Cdsh Bonus Considaaalion: In lieu cf
parHcipagng in the WeH developt(ant and operalke in the Subject DrHHng

Unit under Paragraph 9.1 abovej any Gas Owner or Ciabnent named in
SO@It 14 hereto who has not!reached a vokadary wHh the
Unit Operalor may ekua to a cash bonus cone' 45AN per
net mineral acre owned by suoti parson, commencing upon lsntry of this
Order and conHnuing annuaHy entH commencement of production from



Subject DrtHing Unit, and therealter. a royalty of 1/8th of 8/8ths (twelve and
one+elf percent (12.5%)] of the net proceeds received by the Unit

Operalor tor the sale of the Ges pi(rduced from any Wefi development and
operation covered by this Order w4IHpfied by that person's Interest WNhin

Unit as set forth in KxhBrtt B4
shaN be actual proceeds
dtsHnstream of the wefihead>

~ ~, treefing, transport
by Unit Operalor or a!

eqaNahle compensafion to be pakl
in@el cash bonus shafi become
be tendered, pakl or escrowed
recording of this Order.
besome due and owing on each
this Order in the event protiuct4

purposes of thkr Order, net proceeds

~

~

~ ~

less post+nxluction coetS incuned
, but not limNed lo, g

pion and marketing cosbr, whrrther
thkd person] as fair, reasohabkr and
to sakf Gas Owner or Clakaant. The

du}e and owing when so and shall
one hundred twenty (12()) days of

, annual cash bonuses, if'any, shaN
tmniversary of the date of ntcordlng of

n fiom Subject DrNHng Unjt has not
theretofore commenoed, and oace due, shaH be tendered, ptfid or
estsowed within sixty (80) days saki anniversary date. Onotr the inIHal

cash bonus and the annual cash, if any, are so pakl or'escsswed,
said paymertt(s) shall be s- '-~ in I'ufi for the right, ntareats, and
cams of such stacfing parson la~and to the Gas produced fram Subject
Pclrnafion in the Subject Larlda, bacept, however, for the 1/Slh royaWes
due hereunder.

9.3

Subject to a final legal detarmk(afion of ownership, the ehefion made
under this Paragraph 9.2, when So made, shall be safisfaetlon In full for
the right, interesls, and @aims. af such elecfing parson ia any well
developrttent and ~~ hereby and such person
shall b» deemed to have and does assign its right,, and
rH(Hma in and to the Gas produafl fiom Subject Fonratfion In the Subject
MHng Unfi to the AppNcant.

rekeMng e cash bonus
Gas Owner or Claknant
voluntary agreement wNh

development and operafio~WeN Operator") so
I'or~ucfion Costs hereby

is charged against
pnxkrction from Subject DrHHng~, and dalms in and to
deemed and hereby are assigns)I

under Paragraph 9.2 above, any
B4 who has not reached a~~may elect to share in the well

DrNHng Unit on a carrted bash (as a
proporfionale part of tha Comffiated-

to such Canted Wefi Cr- -~s
Canted WeH ~~s share of

uch Carried WeH Operator's rights,
(ha Gas in Subject DrNHng Unit shafi be

to the Unit Operalor untN the proceeds

Oafien 3 - To Share ln The Gsveloanant And Q~ .-. As A Non-F'na Person On A Ctkvkk I Baah And To Race@a Ca ~ In
Ijau Of Cash: In Nsu of perN~ in the WeN d~~ and
ofjeraNen cf Subject DrNNng Unit (rnder Pantgraph 9.1 above and in Heu cf



from the sale of such Carried Well Operator's share of pnxfuction from
Subject Driging Unit (exclusive of any royalty, excess or bunlen reserved
in any lease, assignment thereof or agreement rekrHng thereto covering
such interest) equals three hundred percent (300%) Ior a leased Interest
or two hundred peroent (200%) for an unbred inlwest (whichever is
appgcabh) of such Carried Well Operakw's share of the Completed-for-
ProducNon Cosh aHocable to the interest cf such Carried WaN'peralor.
When the Unit Operator recoups and recovers from such Carried WellO~s assigned interest the amounts provided for above, then, the
assigned Interest of such Gamed WeN Operator shall automatkegy revert
bask to such Carried Well 0, and fmn and alter such reversion,
such Carried Well Operalor shall bla treated as if it had parNcipatad inIHaNy

under Paragraph 9.1 above; and thereafter, such parNcipaNng person shall
be charged with and shall pay his proportionate part of aH furlher costs of
such weN development and operaNon.

Subject to final legal determinatke or ownership, the ekcHon made under
this Paragraph 9.3,when so made, shall be saNsfacHon in full for the right,
interests, and daims of such ekcHng person in any Well development and
opjsraHon covered hereby and slouch elecHng person shall be deemed to
haue an hereby does assign his right, interests, and dalms in and to the
Gas produced from Subject Forreation in the Subject Driing Unit to the
Appgcant for the period of time during whkh its interest Is carried as above
pnlnrkfad prior to its reversion back to such electing person.

10. FaNure to Prooerlv Hect: ln the event a person named in Ihhlblt 84
hereto has not leached a voluntary agreemenH wNh the Appgcant or Unit Operator and
fails to elect within the tkne, in the manner, and in accordance wNh the terms of this
Order, one of the aNemaNves set forth in Paragraph 9 above for which hkr interest
qusliNes, then Such person shall be deemed to have elected not to participate in the
proposed WaN levehpment and operation in Subject DrHHng Unit and shaH bs deemed,
subject to any final legal determinaNon ef oWnership, to have skated to accept as
sath¹actkm In IbH for such person's right, inta)eels, and claims in and to the Gas the
conslderaNon piovkled in Paragraph 9.2 above for which its interest quaHNes, and shall
be deemed to have leased anNot assigned hia right interests, and claims in and to saki
Gas produced from Subject Formation in Subject Driing Unit to the Unit Operalor.
Persons who faN lo properly elect shaH be deemed to have accepbxi the compensaNon
and terms set Ibrlh herein at Paragraph 9.2 in. saNsfaction in full for the dght, inlerests,
and claims of such person in and to the Gas produced from Subject Formation
underlying Subject Lands.

11. Default Bv ParHckx¹ino Person: In the event a person named in Exhibit
SN elects to plarNcipate under Paragraph 9.1,but fails or refuses to pay, to secure the
payment or to make an arrangement with the Unit Operalor for the payment of such
person's proporHonate part of the esNmated Completed-I'or-ProducHon Costs as set



forth herein, aN within the time and in the manner as prescribed in this Order, then such
person shall be deemed to have withdrawn his elecNon to parNclpate and shall be
deemed to have eNtcted to accept as saNefacNan in fuN for such person's right, Interesh,
and claims in and to the Gae the conslderoNen provided in Paragraph 9.2 above for
which his interest quaNNes depending on the excess burdens aNached to such interest.
Whereupon, any cash bonus conslderaNon due as a result af such deemtkl ehc5on
shaN be tendered, paid or secreted by Unit Oplewlor within one hundred twenty (120)
days a8or the last day on which such defaulNng person under this Order should have
paid his proporNenelo part cf such cost or should have made saNsfaciory arrangements
for the payment thereof. When such cash bonus constderaNon is paid or eecrowed, it

shall be eaNsfacNon in full for the right, Interests, and claims of such person in and to the
Gas underlybtg Subject DrINIng Unit in the Subject Lands covered hereby, except,
however, for any 1/8th royalNes which would become due pursuant to Paragraph 9.2
hereof.

Subject DrNNng, Unit, then such person stuNj
assigned unlo Unit Opeiotor such person'
Well, in Subject Formations in Subject
producNon to which such person may be

be deemed to have and shall have
rtght, interests, and daims in and to said~

~

~

Unit, and ather share in and to Gas
by reason of any elecNan or deemed

clochan hereunder in accordance with the provisions of this Order governing said
elecNons.

12. Aeekmnment of Interest: In the event a person named in RdilbN $4 is
unable to reach a vehntary agreement to share in the Well devehpment and operation
in Subject DrNNrtg Unit at a rate af payment agreed to mutuaNy by said Gae Owner or
claimant and tha Unit operator, and said perodn ehcbr or fails to elect ta do olher than
parNclpata under Paragraph 9.1 above in Nte WeN development and operaNon in

13. Unit Ooerator for Oaeratark Pine Mouneain Oil and Qa», Inc. shall
be and hereby ilm designated ae Unit Operator authorhed to driN and operata the WeN(s)
in Subject FormaNons in Subject DrNNng Unit, aN subject to the permit provisions
conlained in Va. Code tttt 45.1481.278( 888.i,55 4 VAC 25-150 8L 888., Gas and Oil
RegulaNons', II 4 VAC 25-180 tLt 88g., Virginiel Gas and Oil Board RegutaNdns; ON and
Gas ConservaNon Board ("OGCB ) Order at(tabNshing the Nore Coalbed Gas Field
Rules entered IMarch 28, 1989; aN as amended fnwn time to time, and aN ehcNons
required by this Order shall be communicated to Unit Operalor in wdNng at & address
shawn bedew:

Pine NNountain Oil lend Gas, Inc.
12$ Ptoaeon Blnwt
P. O. Box 2130
AblnINdon, VA'24212
Phon0: (270) 0204j081
Fax: (278) 020 7248
Attn: Phg Horn



14. Coatmencement of Ooerahons: Unit Operator shaN commence or cause
to commence oparaNons for the drNNng of the Well within Subject Drilling Unit within

seven hundred thirty (730) days flem the date of this Order, and shall prosecute the
same wNh due dNIgence. If the Unit Operator has not so commenced and/or
prosecuted, thert this order shaN terminate, teicept for any cash sums then payable
hereunder, othertwtse, unless sooner terminated by Order of the Board, this Order shaN

expire at 12:00p.m. on the date on which the wjtN covered by this Order is permanenNy
abandoned and plugged. However, in the evlent an appeal is taken from this Order,
then the time between the INing of the PeNNon for Appeal and the Final Order of the
Circuit Court shaN be excluded in dslculating the two-ysar perhd reference herein.

15. Oaerator's Lien: Unit Operator, in addlNon to the other rights afforded
hereunder, shaN have a lien and a right of set off on the Gas eetales, rights, and
Interests owned by any person subject herelo ~ elects to parHclpata under IParagraph
9.1 in tha Subject DrNNng UnN to the extent that costs incuned in the drNNng or operation
on the Subjeot 6@Nag Unit are a dharge agatnat such person's interest. Such liens and
right of set olf shaN be separable as to each sejjarate person and shaN remtNn Hens until

the Unit Operator drtNing or operalng the Well(s) has been paid the full amounts due
under the tenne cf this Order.

16. Escrow Provisions: The Appgcant represented to the Board that there are
no unknown or unlocatable claleants in DdNing Unit whose payments are
subject to the provisions of paragssph 16; and, jhe Unit Operator has repreeer~ to the
Board that thee are no confNcNng claimants in the Subject DrilNng Unit whose
payments are subject to the provisions of Paragraph 16.2 hereof.

16.1 Escrow Provisions For Unknown br UnlocatatNe Persons: If any payment
of bonus, royalty payment or other payment due and owing under this
Order cannot be made because the person enNNed thereto cannot be
located or is unknown, then suob cash bonus, royalty payment, or other
payment shall not be commlrtgled wNh any funds of the Unit Operalor and,
pursuant to Va. Code tj 45.MNi.21.D, saki sums shall be deposited by
the Unit Operator into the Ea¹ow Account, commencing within one
hundred twenty (120) days of tecordlng of this Order, and conNnulng
thereaNer on a morNhly basis with each deposit to be made, by use of a
report format approved by the Injtpector, by a dale which is no later than
si¹y (60) days alter the last day cf the month bektg reported and/or for
which funds are bluing depos~. Such funds shell be hekl for the
exclusive use of, and sole of the person enNNed thereto untN such
funds can be paid to such persort(s) or unNI the Escrow Agent leNnquarhes
such funds as required by Iawi or pursuant to Onler of Ole Board in

accordance with Va Code $ 45.1-361.21.D.Therefore, by this Order, the
Escrow Agent named herein or any successor named by tiie Beard, is
requissd to establish an intarestbeartng escrow account for the Subject
DrINing Unit (herein Escrow Agent ), and to receive and account to the



Board pursuant to its agreement for the escrowed funds hereafter
described in Paragraphs 16.1 and 16.2:

Wachovta Bank
Corporate Trutit PA 1328
123 South Braad Street
PhNadelphia, PA 19109-1199
AttenNon: Rachel Rafiierty

Escrow Piovishns Fer Confilctina Claimants: If any payment of bonus,
royalty payment, proceeds in excijes of ongoing opera(keel expenses, or
other payment due and owing urxjer this Order cannot be made because
the person enNNed thewlo cannot be made certain due to coiNNctlng
dahns of ownenNp and/or a defect or cloud on the NNe, then such cash
bonu
expe
Propert

s, royalty payment, procselds in excess of ongoing operaNonal
nses, or other payment, together with Participating Operator's

kxiate Cosh paid to the Unit Operator pursuant to Paragraph 9.1

Seecial Findinos: The Boaid speclficafiy and speclafiy finds:

hereof, if any, (1) shall not be oomminghid wNh any funds waif the Unit
Operator; and (2) shaN, pursuant to Va. Code Q 45.1-381.22.A.2,45.1-
381.22.A.3 and 45.1481.22.A.4, be deposiled by the Operator inlo the
Escrow Account wNhin one hundqsd twenty (120) days of the recording of
thNi Order, and confinuing therefor on a monthly basis wNh each deposit
to be made by a data which is ne biter than sbdy (80) days afier the last
day of the month being repeitixj and/or for which funds are subject to
deposit. Such funds shaN be hekl for the exdusive use of, and sole
benefit of, the person enNNed thefeto untN such funds can be paid to such
person(s) or untN the Escrow Age(it nifinquishes such funds as reqLNred by
law or pursuant to Order of the Bdeid.

Applhant is Pine Mountain Oil and Gae, Inc. Applicant is duly
aitNtortzed and quafified to transact business in the Commonwealth of
Virginia;

Appficant Pine Motmtaln Oil and Gas, Inc. has made a dalegafion of
authority to Pine Mountain Oil and Gas, Inc. to expkxe, develop and
maintain the properfies and assets of Appficant, now owned or hereafter
acquired, and Pine Mountln CN and Gas, lnc. hes ~~v d this
delegathn of authorNy and agreed to expkxe, develop and maintain those
pioperfies and assets, and has consented to serve as Coalbed Methane
Gas Unit Operator for Subject G'rilfing Unit and to faNhhfiy diechaige the
dufies imposed upon it as Unit Operalor by statute and regulaNons;



17.3

17A

AppHcant Pine Mountain Oil aad Gae, Inc. is an operalor in the
Commonwealth of Virginia, and hae saHsHed the Board's requirements for
opera5ons in Virginia;

AppHcant Pine Mountain CN arXH Gas, Inc. daims owneretlip of gas
Ieaaes, CoaHxrd MeNume Gas leases, and/or coal leases represen5ng
OO.l51% percent of the oH and Ijas interest/dairns in and td Coalbed
Methane Gas and OO81% of the coal intereeVcialms, in and to
Coelbed Methane Gas in Subject',DrHHng Unit; and, AppHcant @aims the
right to explore for, devehp and, produce Coalbed Melhane Gas from
Subject Formations in Subject DdEng Unit in ~ —County, VIrginia,
which Su~ Lands are more patthularty described in RdNMt A;

17.5 The estimated tolal produc5on fonh Subject DriHing Unit is 250 mmcf The
esHmated amount of reserves from the Subject DrNing Unit is 260 mmcf;

17.6

17.7

Set forth in Exhibit B4 is the name and last known addrees of each
Owner or Claimant idenHHed by the Appgcant as having or dalming an
interest in the Coalbed Methane'Gas in Subject Forma5on in Subject
DrNIng Unit underlying and compfkred cf Subject Lands, who has not, in

wd5ng, leased to the Appgoirt or the Unit Operator or agreed to
voluntarHy pool his intaresbr in Subject DrHHng Unit for its development.
The Interests of the Respondenta Iislad in Exhibit 84 oomphse OAO%
percent of the oil and gas intrbertts/dakns in and to the Cotdbsjd Methane
GOs and OA% percent of the coal Interests/dalms in end to the Coalbed

ne Gas in Subject Drilling Unit;

Appgcant's evidence established that the fair, reasonable and equitable
compensa5on to be paid to any penun in lieu of the right to participate in

the WeHs are those ep5ons provided in Paragraph 9 above;

17.8 The relief requested and granted is just and reasonable, is supported by
substan5al evidence and wN alford each person listed and named in

Exhibit B4 hereto the oppo5unHy to recover or receive, without
unnecessary expense, such persbn's just and fair share of the production
fram Subject DriHing Unit. The gran5ng of the AppHcaHon and regef
requested therein wHI ensure to the extent possible the greatest uNmate
recovery of Coalbed Melhaae IIhrs, prevent or assist in prevenHng the
varkws types of wasle prohiNsd by statute and protect or assist in

protec5ng the correlative rights'of aH persons in the subject common
sources of supply in the Subject Lands. Therefore, the Board is entering
an Order gran5ng the relief herein set Iorth.

18. MaIHna of Order And FHIna Qf AtHdavit: Appgcant or its A5omey shall fHe
an afHdavit with the Secretary of the Board wHhin sixty (60) days alter the date of
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recording of this Order stating that a true and Conect copy of said Order was mailed
within seven (7) days fnxn the date of its receipt by Unit Operator to each Respondent
named in Ittrwstt 84 pooled by this Order and Whose address is known.

19. Avrttiabtiitv of Unit Rerxxds: The Dirtsctor shall provide all persons
not subject te a lease with reasonable access. to all records for Subject Drining Unit
which are submitted by the Unit Operator to saki Director and/or his Inspectogs).

20. Conclusion: Therefore, the requeirtad relief and all terms and provisions
set forth above be and hereby are granted and fl'8 BO OWNED.

21. Arraeais: Appeals of this Ordef arts governed by the provisens of Va.
Code Ann. j't 45.1-381.9which prtoAdes that any order or decision of the Board may be
appealed to the eppropriate circuit court.

22. Ettactive Date: This Order strati be ftsctive as of the dale of the
Board's approval of this Application, which is set forth at Paragraph 1 above.

DONE ANO EXECUTEO this /'Wdsy of ~
a majortty of the: Virginia Gas and Oil Board.

, 2006, by

Chairman, Brt5hy R. yr/0%pter

DONE AND PERFORMED this Z oo~ day of AsCsA
by Order cf this Board. / , 2006,

KR 9NIson
Principal Executive To The Stalf
Virginia Gas and OI Board
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STATE OF VIRGINIA, )
COUNTY OF Lc ~~~M )

Acknowledged on this 15 day (~,2006, personally5P
before me a notary public in and for the Corrtt+nwaalth of Virginia, appeared Benny
Wamphr, being duly sworn did depose and say that he is Chairman of the VIrginkr Gas
and Oil Board, that he executed the same and Was authorized to do so.

My commission expires: OJCbh09

STATE OF MIRSINIA )
COUNTY OF WASHINGTON )

Acknowledged on this ZO day of: . ~4, 2008, personally
beliora me a notary public in and for the Co4m5nwealth of Virginia, appeared B. R.
WNeon, being ~warn dkl depose and say that he is Principal Executive to the Stalf
of the Virginia Gas and Oil Board, that he executed the same and was authartzed to do

My commission expires: O'320Jib 9
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EXHIINT See
PARTIES WHO HAVE NOT REAC&b k VOLUNTARY AGREEMENT

wry ~~
AnfIefsfa41 ~'Oft'1 ~

VOOB4042%4SSS

LEASE
STATUS

INTEREST

QgT

County School Board
of Buchanan County
Attn: Tom tuagca
P. O. Box 833
Grundy, VA 24814

TOTAL. GAS SSTATE

Qaa Satata fhthr

Unlaaaad 0.49000000% 0.29000000

0.49000000% 0.29000000

County School Board
of Buchantat County
ABn: Tom tuagca
P. O. Box 833
Grundy, VA 24814

0.49000000% 029000000

0.29000000

VIRGINIA: In the Clerk's Office of the Circ 'urt of Buchanan County. The foregoing instrument
was this day presented in th~e~tforesaid and ', the ccrtificatc of grttnowtedgtltenf gnttesed,
admitted to record this ~~~ 'ay of
Deed Book No. ~~ — attrkpage No. —.I ( tSSTB: ~ James M. Bevins, Jr., Clerk
Returned to: MtlTl //I ~ . TESTLPOltf ter ~ ~ .I IffffastDepu(y Clerk
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